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INTRODUCTION

The implementation of management accounting systems has a significant impact on the
quality of financial statements, particularly in relation to the application of International Financial
Reporting Standards (IFRS) (Prasasti et al., 2025). IFRS aims to improve the comparability,
transparency, and accountability of financial statements globally, thus requiring a well-structured
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and efficient accounting system to ensure optimal implementation within companies (Ma et al.,
2022).

An effective accounting management system enables organizations to implement IFRS more
efficiently, ensuring that the recording, measurement, and reporting of financial data are carried out
in accordance with applicable standards. In this context, the implementation of IFRS requires
changes in several areas of accounting, including revenue recognition, recording of assets and
liabilities, and more detailed disclosure of financial information (Ahmed et al., 2013).

IFRS enables companies, investors, and other stakeholders to understand and compare
financial information globally. This facilitates international investment flows, improves resource
allocation efficiency, and strengthens market confidence. In addition, International Financial
Reporting Standards (IFRS) help reduce risks associated with uncertainty in the global economic
market by providing a standard framework that supports data-driven decision making (Prasasti et
al., 2025). Companies with robust accounting management systems are better prepared to adapt to
IFRS requirements, thereby improving the reliability and relevance of their financial statements.

However, the implementation of IFRS faces several obstacles, such as the complexity of the
standards, the associated implementation costs, and differences in legal frameworks and accounting
methodologies in various countries. As noted by Prasasti et al. (2025), although IFRS has the
potential to improve the quality of financial statements, its success is highly dependent on the
readiness of organizations to adopt accounting management systems that are aligned with these
standards.

Despite various challenges still being faced, a number of studies show that the
implementation of IFRS has generally contributed positively to improving the quality of financial
reporting, particularly in countries that previously had underdeveloped reporting systems. Various
studies have found that the adoption of IFRS brings benefits such as increased foreign direct
investment, transparency, comparability, and better quality financial reporting (Cahyati, 2018;
Dedyansyah et al., 2024). In addition, other studies confirm that the implementation of IFRS also
strengthens the harmonization of international accounting standards, thereby facilitating cross-
border comparisons of company performance (Putri et al., 2023). However, IFRS convergence in
Indonesia is still a formality to meet global requirements and has not yet had a substantial impact
on improving the quality of financial statements (Amrie and Irawan, 2017). Therefore, this study
uses the Systematic Literature Review (SLR) methodology to analyze the impact of IFRS
implementation through accounting management systems on the quality of financial statements in
various contexts and jurisdictions, as well as to identify factors that can facilitate or hinder the
adoption of these standards.

This study was systematically designed to provide a comprehensive overview of the
implementation of International Financial Reporting Standards (IFRS) in management accounting
systems and its impact on the quality of financial reporting. Section 2 reviews the main theories and
findings of previous studies that form the conceptual basis of this study. Section 3 explains the
Systematic Literature Review (SLR) method used, including selection criteria and analytical
approaches. Section 4 presents the results of a literature synthesis of sixteen selected articles that
highlight improvements in accounting quality, barriers to IFRS implementation, and variations in
its application across jurisdictions. Section 5 discusses the theoretical and practical implications of
the research results, focusing on the role of management accounting systems and regulations in
supporting the effectiveness of IFRS. Section 6 summarizes the main findings and provides
recommendations for further research related to strengthening institutions, professionalism, and
accounting technology to improve the quality of global financial reporting.

LITERATURE REVIEW
Contingency Theory

The Contingency Theory in management accounting argues that there is no single best
approach that can be universally applied in accounting systems; its effectiveness depends on
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specific environmental conditions (Dwiyandi, 2025). Factors such as regulations, company size,
transaction complexity, and organizational culture influence how accounting systems are
implemented in each entity. In the context of implementing International Financial Reporting
Standards (IFRS), this theory emphasizes the importance of adjusting management accounting
systems in order to adopt these standards optimally (Fadhlurrahman and Fuadah, 2025). These
adjustments include improvements in recording, reporting, and internal control processes to align
with IFRS principles. The application of contingency theory is reflected in the ability of companies
with more flexible management accounting systems to adapt to the new standards. In addition,
external factors such as government policies, international regulations, and the level of business
complexity also determine how companies implement accounting standards. Therefore, pressure
from these various factors requires companies to have an adaptive accounting system so that the
financial reports produced remain high quality, transparent, and in accordance with international
standards.

Positive Accounting Theory

Positive Accounting Theory (PAT) explains that companies choose accounting policies based
on economic incentives and the potential impact of those decisions (Saci, 2021; Utari et al., 2023).
In the context of IFRS implementation, this theory highlights that the adoption of standards is not
only for compliance, but also for economic benefits such as increased investor confidence, access to
funding, and company value. The transparent and globally comparable application of IFRS
strengthens the appeal to foreign investors and influences accounting policies related to income,
assets, and disclosure (Fadjareni, 2014; Isa, 2014). Global research shows that IFRS can improve the
quality of reporting and the efficiency of capital markets, although its impact depends on
institutional factors and law enforcement in each country (Agana et al., 2023; Gingrich et al., 2018;
Sayumwe and Francoeur, 2017). Thus, PAT helps us understand that the decision to adopt IFRS is
generally driven by strategic economic motivations, not solely by regulatory obligations.

International Financial Reporting Standards (IFRS)

International Financial Reporting Standards (IFRS) are the continuation of International
Accounting Standards (IAS), which were originally developed by the International Accounting
Standards Committee (IASC) in 1973 (Bharata et al., 2020). The successor body, the International
Accounting Standards Board (IASB), whose members include professional organizations from
Australia, Canada, France, Germany, Japan, Mexico, and the Netherlands, plays an important role in
accelerating the harmonization of global accounting standards with the primary objective of
reducing or eliminating agency costs for foreign entities operating across borders (Prasasti et al.,
2025). The development of accounting standards in Indonesia has also undergone significant
changes. Initially, Indonesia applied the Dutch principles of Good Business Practice in 1995, then
switched in 1974 to Dutch Accounting Principles, which refer to the Generally Accepted Accounting
Principles (GAAP) of the United States. However, since 1994, Indonesia has begun to abandon GAAP
and align itself with the IASC framework (Wijaya, 2018). IFRS is designed to ensure that financial
statements are presented transparently, comparably, and consistently across countries. Unlike
standards that focus on specific industry sectors, IFRS is transaction-based and emphasizes general
financial reporting aspects (Putra et al., 2019). Through these standards, the 1ASB regulates various
important aspects such as revenue recognition, measurement of assets and liabilities, and disclosure
of other financial information, with the aim of increasing investor confidence, facilitating access to
global capital markets, and simplifying cross-border reporting. The adoption of IFRS provides many
benefits for companies, including uniformity in reporting practices, increased international
investment, and cross-business collaboration. Globally, the use of IFRS continues to increase due to
its advantages in improving the comparability of financial statements, expanding access to
international capital markets, and improving the quality of financial reporting (Shima and Yang,
2012).
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Management Accounting System

Management accounting systems are processes for collecting, analyzing, and interpreting
financial and non-financial data used by management in making strategic decisions for the
organization (Sinaga et al.,, 2024). Management accounting systems serve not only as internal
financial reporting tools, but also as strategic information systems that help organizations achieve
operational efficiency and effectiveness. In a theoretical context, management accounting focuses
on how accounting information is used in organizational practice to guide behavior, support
strategy, and manage organizational change (Malmi and Granlund, 2009). This system not only
serves to record financial transactions, but also provides relevant information for managers in
planning, controlling, and evaluating the company's operational performance. Modern
management accounting systems play an important role in integrating financial and non-financial
information to support business strategies and enhance organizational competitiveness
(Miroshnychenko et al., 2022). Therefore, management accounting systems play a vital role in
improving operational efficiency, reducing production costs, and improving the quality of company
financial reporting.

Quality of Financial Statements

The quality of financial statements reflects the extent to which the information presented
supports users in making economic decisions. Since convergence with IFRS, the quality of accruals
has improved significantly, making financial statements in the European Union more
comprehensive, particularly in terms of more targeted revenue management (Damayanti et al.,
2020). These results are in line with the findings of Suyatmini and Sheilla (2014), who stated that
the implementation of IFRS can increase the relevance of income values, accelerate the timely
recognition of losses, and reduce profit manipulation. This improvement indicates an improvement
in the quality of financial information, which plays an important role in minimizing the potential
for fraud due to differences between real values and reported values.

Quality financial statements must meet key characteristics, namely relevance, reliability,
comparability, understandability, and timeliness, to enable interperiod and interentity analysis.
These characteristics enhance transparency and increase stakeholder confidence in the financial
information presented. This is in line with the provisions of the Financial Accounting Standards
Statement (PSAK) No. 1 of 2015, which stipulates that good financial statements must be
understandable, relevant, reliable, and comparable.

METHODS

This study uses the Systematic Literature Review (SLR) methodology to identify, evaluate,
and interpret various relevant studies on the impact of the implementation of International
Financial Reporting Standards (IFRS) on improving the quality of financial statements related to
accounting management systems. The SLR methodology involves collecting and analyzing literature
from various academic sources, including journals indexed by Scopus, published within a specific
time frame (Pati and Lorusso, 2018). Based on the search results using the keywords “IFRS,”
“quality of financial statements,” and “*management accounting system,” 16 relevant articles were
found and analyzed in depth to identify patterns of findings, methodologies used, and key
conclusions from each study. The articles were then tabulated in a table that included the title,
researcher name, method, and research results. In addition, additional supporting articles sourced
from Sinta, Scopus, and Google Scholar accredited journals were also used to strengthen the
theoretical arguments and validity of the analysis produced in this study. The analysis process then
continued through six main sub-themes: improving accounting quality, transparency and investor
confidence, technological innovation in management accounting systems, regulatory effectiveness
and enforcement, the application of IFRS to project companies, and the obstacles and determining
factors for successful implementation.
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Research Problem Identification (IFRS
implementation gap and financial quality)

Research Research Objectives (improving financial quality through IFRS
with Management Accounting System)

Literature Search (searching for journals and related articles through
Scopus data using the keywords IFRS, quality of financial statements,
management accounting system)n = 159

Literature selection with inclusion and exclusion criteria in
the form of research articles.

Data extraction (Collecting key data from selected literature)n = 16

Data Analysis and Synthesis (Analyzing and drawing conclusions
related to IFRS)

Conclusion

Figure 1. SLR Research Process Flow for IFRS Implementation

RESULT

Research findings from various studies indicate that the adoption of International Financial
Reporting Standards (IFRS) generally has a positive impact on the quality of accounting and financial
reporting, although its full effectiveness is highly dependent on implementation factors, standard
enforcement, and the context of the company. To provide a deeper understanding of the
implementation of International Financial Reporting Standards (IFRS) on the quality of financial
reporting through management accounting systems, the results of a review of several relevant
scientific articles are presented below. Each article was reviewed based on the research title,
methodology and data used, and research results that included the impact of IFRS implementation
in various country contexts and industrial sectors.

No Article Title Methodology & Data Research Results (Detailed)

1.  The Effect of IFRS Data: Panel of 40 non- The transition to IFRS has reduced profit manipulation
Adoption on financial public companies. and formally improved accounting quality, but has not
Accounting Quality and Methodology: Regression yet shown a consistent positive effect on the timely
Reporting: Evidence analysis to measure earnings  recognition of losses. The lack of full implementation
from Russia (Malofeeva management. limits the effectiveness of [FRS, requiring policy
et al,, 2025) reform and strengthening of local practices to realize

its benefits optimally.

2. Analyzing the Impact Data: Financial reports of IFRS improves transparency, reliability, and relevance
of Financial Reporting public companies in Vietnam, of information compared to GAAP in Vietnam, thereby
on Investment results of interviews/surveys  promoting investor confidence and decision quality.
Decisions: A with practitioners. However, its successful implementation requires

Comparative Study of
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No Article Title

Methodology & Data

Research Results (Detailed)

IFRS and GAAP in
Vietnam (Khanh et al.,
2024)

Methodology: Comparative
study

accounting system transformation, human resource
capacity building, and adequate policy support.

3. Thelmpact of
Innovations in
Enterprise Accounting
and Control Systems
on Optimizing the
Analysis of Financial
Reporting in the
Transition to IFRS
(Akimova, 2024)

Data: Longitudinal empirical
study of companies that
adopt accounting technology
innovations.

Methodology: Qualitative-
conceptual approach with
systemic analysis and
literature review.

The integration of automation, analytics, Al, and Big
Data improves the accuracy, efficiency, and predictive
capabilities of financial reporting, while strengthening
its informative value for investors and supporting the
harmonization of international reporting and the
optimization of internal company systems.

4. International Financial
Reporting Standards
(IFRS) in the
Accounting System of
Ukraine (Sas et al.,
2023)

Data: Regulatory documents
and official sources of
Ukraine and the IFRS Board.
Methodology: Qualitative-
conceptual approach with
systemic analysis and
literature review.

The author found inconsistencies between national
standards and [FRS as well as regulatory and
institutional barriers, but the implementation of [FRS
in Ukraine has proven to increase transparency and
international confidence. Policy adaptation, regulatory
adjustments, and professional capacity building are
needed for effective implementation.

5. Accounting
Comparability and
Accruals-based
Earnings Management:
Evidence on Listed
Firms in an Emerging
Market (Liem, 2021)

Data: 502 Vietnamese non-
financial companies (2010-
2019).

Methodology: Panel
regression with proxies for
accounting comparability,
earnings manipulation, and
financial constraints.

Accounting comparability has been shown to reduce
accrual-based earnings manipulation, but it is
ineffective in companies under high financial pressure.
This suggests that standards such as IFRS can
strengthen earnings integrity, but their benefits are
only optimal when a company's financial condition is
adequate.

6. Globalization, IFRS
Adoption and
Accounting
Information Quality:
Evidence from African
Banks (Amidu and
[ssahaku, 2019)

Data: 329 banks in 29
countries, before and after
IFRS implementation.
Methodology: Regression
analysis.

The results show that global economic integration
encourages the adoption of IFRS and the preparation
of more uniform financial statements. Banks in Africa
experienced an increase in profit quality after the
implementation of IFRS, influenced by the interaction
between globalization and income diversification
strategies (interest and non-interest). The adoption of
IFRS also strengthens transparency, reduces
information asymmetry, improves the credibility and
reliability of financial statements, and strengthens the
confidence of global investors.

7. Impairment Losses:
The Impact of First-
time Adoption of the
Accounting
Standardisation
System in Portugal
(Oliveira et al., 2018)

Data: The first Portuguese
company to adopt [FRS-based
SNC.

Methodology: Quantitative
study.

The results show that large companies with high
public exposure produce more credible reports that
reflect actual economic conditions, indicating that
[FRS promotes transparency and reduces profit
management incentives. IFRS reform in Portugal
shifted the reporting system from code law to
common law principles, improving reporting quality
and reducing the risk of manipulation, while also
serving as a reference for regulators to adjust the
flexibility of [FRS to the domestic legal context.

8.  Accounting for
Sustainability: The
Case Study of Petrobras
(Abreu et al., 2018)

Data: Petrobras financial
reports for the period 2008-
2015.

Methodology: Dual method
through theoretical literature
review and longitudinal case
studies.

The author found that the implementation of IFRS and
international auditing standards improves corporate
transparency and accountability, particularly in the
energy sector. Professional skepticism and
management responsibility are important for
maintaining reporting integrity. This study shows that
[FRS and corporate governance increase public trust,
strengthen social accountability, encourage
sustainability reporting, and serve as a model of
accounting communication for public companies in
Latin America.

9.  RisklIdentification in
the Company’s
Accounting System
(Derun, 2016)

Data: Energy company PJSC
DTEK Dniproenergo.
Methodology: Mixed method
with financial analysis and
risk indicator development.

The results of the study show that accounting risks
cover financial, organizational, technological, and
regulatory aspects. The implementation of IFRS
increases reporting transparency but also adds to the
complexity of risks. The development of risk
classifications and indicators helps management
identify and respond to threats, thereby improving the
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No Article Title

Methodology & Data

Research Results (Detailed)

quality of financial and non-financial reports and
making management systems more responsive.

10. Enforcement of
accounting standards:
how effective is the
German two-tier
system in detecting
earnings management?
(Bocking et al., 2015)

Data: Company financial
reports from the German
capital market authority.
Methodology: Empirical
analysis.

This study uses an empirical approach to assess the
effectiveness of Germany's two-tier accounting
enforcement system. The results show that the system
is effective in detecting earnings management, but less
effective in preventing practices after the
announcement of errors. Enforcement needs to be
strengthened with follow-up mechanisms and
sanctions in order to prevent earnings management
on an ongoing basis, serving as a lesson for other
jurisdictions.

11.  Measuring Country
Differences in
Enforcement of
Accounting Standards:
An Audit and
Enforcement Proxy
(Brown et al., 2014)

Data: 51 countries (2002,
2005, 2008).

Methodology: Development
of AUDIT and ENFORCE
indices and panel regression
related to transparency and
earnings management.

This article develops an institutional index with two
indicators—AUDIT (quality of the auditing
environment) and ENFORCE (level of independent
enforcement)—to measure differences in financial
reporting regulations between countries. Preliminary
results show that this index improves the explanatory
power of economic activity, transparency, and
earnings management, and serves as a tool for
researchers and policymakers to assess the
effectiveness of IFRS adoption and support regulations
to improve reporting quality and reduce earnings
manipulation.

12. Project management
and presentation of
information in
financial statements —
company performance
measurement or
project performance
measurement
(Kalinowski, 2010)

Data: National and
international accounting
standards (IAS/IFRS, US
GAAP, PL GAAP).
Methodology: Comparative
analysis of accounting
literature and regulations.

This article discusses the complexity of project
accounting, where differences in standards (IAS/IFRS,
US GAAP, PL GAAP) and flexibility in reporting
methods can distort performance. Clear disclosure and
internal-external consistency are important, while
standards must consider project characteristics such
as planning and maintenance costs. Adoption of IFRS
does not automatically guarantee accuracy; guidance,
transparency, and oversight are necessary to prevent
manipulation or the selection of superficially favorable
methods.

13. The Effect of Adopting
IFRS on the Relevance
of Information: The
Case of Moroccan
Companies Listed on
the Casablanca Stock
Exchange (Oubahou
and El Ouafa, 2024a).

Data : 27 non-financial firms;
2015-2020

Methodology: Quantitative;
Returns-based model
(Ohlson; Easton-Harris);
Fixed Effects

The adoption of [FRS increased the relevance of
accounting information, as indicated by an increase in
R2 from 16.76% (pre-IFRS) to 23.64% (post-IFRS). Profit
information became more closely related to stock
returns.

14. The Impact of IFRS
Introduction by Listed
Moroccan Companies
on Financial
Performance: The
Mediating Role of the
Cost of Capital
(Oubahou and El Ouafa,
2024b)

Data : 21 listed firms
Methodology: Quantitative;
Structural Equation
Modelling (SEM)

[FRS has a significant effect on financial performance
before including the cost of capital. However, after
mediation, the direct effect of IFRS becomes
insignificant, while the indirect effect through a
decrease in the cost of capital is significant, indicating
that [FRS improves performance through capital cost
efficiency.

15. The Impact of IFRS
Adoption on the
Relevance of
Accounting
Information: Evidence
from Moroccan Listed
Companies (Oubahou
et al., 2025)

Data : Listed Moroccan firms;
2015-2020

Methodology: Quantitative;
Ohlson price model; Panel
regression

EPS and book value of equity have a significant effect
on stock prices, with a higher explanatory power in
the post-IFRS period, indicating increased
transparency and value relevance after the adoption of
IFRS.

16. Earnings Quality in the
IFRS Era: Evidence
from Morocco
(Oubahou et al., 2024)

Data : 27 non-financial firms;
2015-2020

Methodology: Quantitative;
Before-after IFRS analysis;
Panel regression

The results show that the adoption of IFRS does not
improve earnings quality. Earnings management
practices are still found, and earnings attributes were
of better quality in the pre-IFRS period. The findings
confirm that the effectiveness of IFRS is influenced by
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No Article Title Methodology & Data Research Results (Detailed)

institutional readiness and the context of developing
countries.

Of the total 16 studies analyzed, 11 studies (+69%) used an empirical quantitative approach,
generally with regression methods, panel regression, relevance value models (Ohlson/returns-
based), and Structural Equation Modelling (SEM), to examine the impact of IFRS adoption on
accounting quality, earnings management, value relevance, financial performance, and reporting
transparency. This approach was used in various country contexts, including Russia, Vietnam,
Portugal, Africa, and Morocco. For example, the study in Russia used 440 observations from 40 non-
financial companies, while the study in Vietnam involved 502 companies from 2010 to 2019. in
Africa it covered 329 banks in 29 countries, and in Morocco it used companies listed on the
Casablanca Stock Exchange with a pre- and post-IFRS adoption design. Furthermore, three studies
(x19%) adopted a qualitative or conceptual approach, in the form of systematic analysis, literature
review, and comparative regulatory studies, to assess the implementation of IFRS, institutional
readiness, accounting innovation, and differences in accounting standards, such as in the context of
Ukraine and companies undergoing technological and regulatory transition. Two studies (+12%)
used mixed methods, combining longitudinal case studies and financial analysis, as in the cases of
Petrobras and PJSC DTEK Dniproenergo, to evaluate accounting risk, corporate governance, and
financial communication practices. Overall, these findings indicate that quantitative approaches
dominate the IFRS literature due to their ability to test causal relationships across entities and
periods, while qualitative and mixed approaches are more commonly used to analyze regulatory
complexity, institutional dynamics, and IFRS implementation processes that cannot be fully
captured by statistical models.

Methods |/ Approaches Number of Studies Percent
Quantitative (regression/panel regression/empirical analysis) 11 69%
Qualitative / Conceptual / Comparative | Literature review 3 19%
Mixed/dual method 2 12%

An analysis of 16 articles shows that IFRS studies are spread across Q1-Q4 journals and non-
Scopus journals, reflecting diversity in research quality and approach. Articles in high-ranking
journals (Q1-Q2) generally emphasize rigorous empirical analysis, focusing on accounting
information quality, standard enforcement, earnings management, value relevance, and the impact
of IFRS on performance and financial markets. In contrast, publications in Q3-0Q4 and non-Scopus
journals highlight the context of IFRS implementation in developing and transition economies,
including issues of adoption challenges, control systems, accounting innovation, and sustainability.
Overall, this distribution shows a balance between empirical depth and contextual perspective,
which strengthens cross-country understanding of the effectiveness of IFRS implementation.

No Journal / Source Title Index (EID) Total Articles
1 Journal of Corporate Finance Research Q4 1
2 Journal of Ecohumanism - 1
3 Economic Affairs (New Delhi) - 1
4 Financial and Credit Activity: Problems of Theory and Practice Q4 1
5 Cogent Business and Management Q2 1
6 Journal of Financial Reporting and Accounting Q1 1
7 Australian Accounting Review Q2 1
8 Building New Bridges Between Business and Society - 1
9 Economic Annals-XXI Q3 1
10  Review of Managerial Science Q1 1
11 Journal of Business Finance and Accounting Q2 1
12 Comparative Economic Reseach Q4 1
13 Investment Management & Financial Innovations Q3 2
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No Journal / Source Title Index (EID) Total Articles

14  EuroMed Journal of Business Q1 1

15  Qubahan Academic Journal Q2 1
DISCUSSION

The implementation of International Financial Reporting Standards (IFRS) has brought
significant changes to corporate accounting management systems, affecting recording policies,
reporting processes, and financial control systems (Aisya et al., 2022). IFRS requires companies to
implement more transparent and accountable standards, thereby necessitating adjustments in
accounting infrastructure and financial management strategies. Several studies directly link the
transition to or adoption of IFRS with improvements in accounting and reporting quality.

Improving Accounting Quality and Reducing Profit Manipulation

According to latridis (2010), the implementation of IFRS contributes to reducing earnings
management practices and improving the timeliness of loss recognition, which overall improves
accounting quality and increases the relevance of financial statements to the market value of the
company. With this standardization, the information presented becomes more useful for investors
and stakeholders in making strategic decisions. Research in Russia found that the transition to IFRS
successfully reduced profit manipulation practices and improved the quality of timely loss
recognition. However, the full effectiveness of IFRS has not been achieved due to its uneven
implementation across all industrial sectors, indicating the need for policy reform and
strengthening of local practices so that the benefits of IFRS can be realized optimally (Malofeeva et
al., 2025).

Similar findings were also observed in other emerging markets. A study on accounting
comparability among companies in Vietnam indicated that IFRS improved the comparability and
reliability of reports, while reducing the tendency for accrual-based profit manipulation, provided
that the companies’ financial conditions were not too strained (Liem, 2021). Additionally, research
on banks in Africa shows that the adoption of IFRS plays an important role in improving the
credibility and reliability of financial reports, as well as strengthening global investor confidence
thanks to the harmonization of reporting standards facilitated by globalization (Amidu and
Issahaku, 2019).

Furthermore, Palea (2013) asserts that IFRS plays an important role in the harmonization of
international accounting, particularly in Europe, because the adoption of these global standards
allows financial statements to be compared across countries, thereby strengthening the confidence
of international investors and creditors. However, the benefits of IFRS are not felt equally across the
globe. Bathla et al. (2024 ) show that perceptions of the benefits of IFRS differ between jurisdictions
in non-European countries, with companies tending to assess the benefits of IFRS as exceeding the
costs of implementation, whereas in Europe, the cost burden is assessed as greater than the benefits
obtained.

In terms of financial statement structure, Goodwin et al. (2008) found that the adoption of
IFRS can increase liabilities and decrease company equity, which ultimately leads to a decline in
post-transition profits and affects capital management and financial risk strategies. This finding is
reinforced by Bassemir and Novotny-Farkas (2018), who state that the positive impact of IFRS on
earnings quality is more pronounced in fast-growing, equity-market-oriented public companies, as
IFRS enhances the credibility of financial statements in the eyes of investors.

However, even though IFRS is designed to improve the quality of reporting, several studies
highlight its weaknesses. Cameran et al. (2014) found that in private companies, the flexibility of
IFRS can actually reduce the quality of reporting because it allows management to prepare reports
according to their interests. Additionally, Ahmed et al. (2013 ) revealed that IFRS in certain contexts
can encourage income smoothing and accrual aggressiveness, especially in countries with strong
law enforcement mechanisms, thereby indirectly reducing the reliability of financial statements.
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Transparency, Accountability, and Investor Confidence

Increased transparency and investor confidence are among the most consistent positive
impacts of IFRS adoption. A study in Vietnam confirms that IFRS adoption strengthens transparency
and improves the quality of investment decisions, as financial reporting becomes more credible to
investors and market analysts (Khanh et al., 2024). This is in line with findings from Portugal, where
IFRS reforms shifted the reporting paradigm from code law logic to principle-based common law.
This shift strengthened reporting quality and reduced the risk of profit manipulation, while also
requiring regulatory flexibility to remain consistent with the domestic legal context (Oliveira et al.,
2018). Furthermore, research on Petrobras shows that the integration of IFRS with good corporate
governance practices expands the function of financial reporting into a public communication tool.
The application of IFRS strengthens social accountability and encourages sustainability reporting,
making IFRS part of an effective corporate governance strategy in multinational companies (Abreu
etal., 2018).

The impact of IFRS adoption on reporting quality and financial performance is not always
direct, but rather mediated by financial and institutional factors. Several studies have found that
IFRS indirectly improves financial performance by reducing capital costs, which in turn strengthens
investor confidence (Oubahou and El Ouafa, 2024b). In addition, the adoption of IFRS has been
shown to increase the relevance of accounting information, as evidenced by the increased
relationship between earnings, book value of equity, and returns or stock prices in the post-IFRS
period (Oubahou et al., 2025; Oubahou & El Ouafa, 2024a). However, other evidence shows that this
increase in market relevance is not always followed by an improvement in earnings quality, as
earnings management practices and a decline in earnings attribute quality are still found after the
adoption of IFRS in the context of developing countries with limited institutional readiness
(Oubahou et al., 2024). The inconsistency of these results confirms that the effectiveness of IFRS is
highly dependent on the quality of management accounting systems, regulatory enforcement, and
governance, so that IFRS functions more as a mechanism for increasing transparency than as an
automatic guarantee of improved accounting quality.

Technological Innovation and Strengthening of Management Accounting Systems (SAM)

The transition to IFRS requires major changes to the management accounting system (MAS)
and the use of digital technology. Goodwin et al. (2008) noted that changes in the structure of
financial statements due to IFRS, such as an increase in total liabilities and a decrease in equity,
require a more automated recording system to manage financial data effectively. As a result,
companies must allocate resources to develop accounting software that facilitates reporting in
accordance with IFRS. Without an adequate technological framework, the implementation of IFRS
can cause difficulties in the financial recording and auditing processes.

Studies on innovation in accounting and internal control systems show that the integration
of technologies such as automation, Al, and Big Data strengthens data quality, speeds up reporting
processes, and improves the accuracy of financial analysis. This also facilitates the harmonization of
international reporting and improves the efficiency of corporate oversight systems (Akimova, 2024).
In the context of Ukraine, the implementation of IFRS promotes greater transparency and
strengthens the trust of international partners. However, the differences between national and
international standards necessitate policy adjustments, regulatory revisions, and improvements in
the professional competence of accountants and auditors to ensure the effective implementation of
IFRS (Sas et al., 2023). In addition, research on accounting risk identification systems confirms that
integrating risk classification and financial indicators into SAM systems can help managers
anticipate internal and external threats. This improves data quality and managerial responses to
business uncertainty (Derun, 2016).

Enforcement, Regulation, and Effectiveness of IFRS Implementation

The success of implementing IFRS is not only determined by technical aspects of
implementation at the company level, but also depends heavily on the strength of institutional
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systems, enforcement mechanisms, and the effectiveness of regulatory oversight in each country.
The adoption of IFRS requires companies to adjust their accounting policies to be in line with global
principles, which has a direct impact on financial recording and reporting systems. According to
latridis (2010), the transition to IFRS has been shown to improve accounting quality by reducing
earnings management practices and accelerating the timely recognition of losses. This demonstrates
the need for a more disciplined and integrated management accounting system, so that the financial
statements produced are accurate, relevant, and reliable for stakeholders.

Furthermore, IFRS standards encourage the application of principles-based accounting
policies rather than rigid rules-based policies. Palea (2013) asserts that IFRS plays an important role
in global accounting harmonization, requiring companies to adjust their asset, liability, and equity
recording systems to meet stricter and more transparent reporting requirements. However, the
success of such harmonization remains heavily influenced by the effectiveness of law enforcement
and the role of supervisory agencies. Studies in Germany show that a two-tier enforcement system
has proven effective in detecting profit manipulation practices, but remains weak in preventing
ongoing violations, indicating the need to strengthen sanctions and regulatory follow-up
mechanisms (Bécking et al., 2015).

Furthermore, cross-country research by Brown et al. (2014) introduced an audit and
enforcement index proxy to measure differences in the effectiveness of IFRS implementation
between countries. This index helps policymakers assess the extent to which the institutional
environment, the quality of public auditors, and the capacity of capital market regulators support
the success of IFRS in improving reporting transparency and reducing earnings management
practices. Thus, it can be concluded that the implementation of IFRS will only be optimal if it is
balanced with a strong system of supervision, audit, and law enforcement, as well as policy support
that ensures the application of IFRS principles does not stop at formalities, but truly strengthens the
quality of global financial reporting.

Special Context: IFRS in Project-Based Companies

In the context of project-based companies, such as construction and infrastructure, the
application of IFRS presents its own challenges. Research on project companies shows that the
flexibility of IFRS in determining accounting methods can lead to reporting distortions, especially if
project costs and results are not disclosed consistently. For example, transferring costs between
accounts (operating to financial) can significantly change indicators such as EBIT or EBITDA.
Therefore, project companies need to strengthen their internal management accounting systems
and ensure consistency between revenue recognition, cost allocation, and long-term results
reporting so that financial statements continue to reflect actual economic conditions. Regulators
also need to provide specific guidance so that IFRS is not misused as a means of manipulating
reporting (Kalinowski, 2010).

Barriers and Determinants of IFRS Effectiveness

Barriers and determining factors for the effectiveness of IFRS are key aspects that determine
the extent to which these standards are truly capable of improving the quality of cross-border
financial reporting. Although the benefits of IFRS in improving transparency, comparability, and
credibility of financial reporting have been widely recognized, various studies show that the
realization of these benefits is often hampered by technical implementation issues, internal
company conditions, and weaknesses in institutional systems and law enforcement.

In terms of implementation and enforcement, studies in Russia show that the formal
adoption of IFRS has indeed succeeded in reducing profit manipulation practices. However,
inconsistencies in implementation and weak integration with local policies limit the effectiveness
of the application of these standards. The success of IFRS is not only determined by administrative
adoption alone, but also by the extent to which IFRS principles are truly translated into daily
accounting practices and integrated with a disciplined and accurate management accounting
system. A similar situation exists in Ukraine, where differences between national standards and IFRS
create regulatory and institutional barriers. Therefore, policy reform, regulatory updates, and
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professional capacity building are urgently needed to ensure that the transition to IFRS is effective
and not merely symbolic.

In addition to institutional challenges, the effectiveness of IFRS is also influenced by the
financial condition of companies. Studies in emerging markets show that the increased accounting
comparability resulting from the implementation of IFRS only provides optimal benefits for
companies with stable financial conditions and strong internal governance. Conversely, companies
with high liquidity pressure or capital constraints still show a tendency to manipulate profits even
though they have implemented IFRS. This confirms that the success of IFRS cannot be separated
from financial readiness and a corporate governance culture that supports transparent and
accountable reporting practices.

In the context of accounting enforcement, studies on the two-tier enforcement system in
Germany provide important insights. This system has proven effective in detecting profit
management practices, but its ability to prevent the recurrence of such practices in subsequent
periods remains limited. Therefore, a more stringent follow-up mechanism is needed, including
sanctions and ongoing supervision, so that the implementation of IFRS not only serves as a tool for
detecting errors, but also encourages structural changes in financial reporting behavior that is more
integrity-based.

Furthermore, Cameran et al. (2014) show that in private companies, IFRS can actually
increase the flexibility of financial reporting, which has the potential to be used for certain
managerial purposes, thereby weakening the effectiveness of IFRS without adequate supervision.
Similarly, Ahmed et al. (2013) found that in countries with stricter regulations, IFRS can actually
encourage income smoothing and accrual aggressiveness, which ultimately reduces the reliability
of financial statements. This shows that the success of IFRS cannot be separated from the balance
between the flexibility of standards and the strength of external oversight.

According to Soderstrom and Sun (2007), institutional factors such as legal systems,
regulatory oversight, and organizational culture play a major role in determining the effectiveness
of IFRS. Countries with weak legal systems, limited regulatory enforcement, and undisciplined
accounting cultures tend to fail to translate IFRS principles into effective accounting practices.
Therefore, the success of IFRS is highly dependent on institutional readiness and the strengthening
of oversight systems, including improving professional literacy and investing in information
technology to support the integration of IFRS intoc modern reporting systems.

Finally, globalization has strengthened the effectiveness of IFRS through the diffusion of
international accounting stand ards, which promote uniformity in reporting and strengthen investor
confidence across countries. However, the positive impact of globalization can only be maximized
if countries adopting IFRS have institutional infrastructure, human resources, and consistent
national policies to bridge the gap between global standards and local practices. Thus, the
effectiveness of IFRS is multidimensional—it depends not only on technical implementation at the
company level, but also on the economic context, cultural governance, and institutional systems
that support its implementation in each jurisdiction.

CONCLUSION

This study aims to analyze the implementation of International Financial Reporting
Standards (IFRS) and its impact on the quality of financial statements, with a focus on the
relationship between management accounting systems. Objectively, this study compiles and
reviews sixteen scientific articles from reputable journals (Scopus Q1-Q4) to evaluate the extent to
which the adoption of IFRS can improve accounting quality through the reduction of profit
manipulation, increased reliability, and improved recognition of income and losses. The main
objective is to understand the differences in the effectiveness of IFRS implementation across
jurisdictions in both developed and developing countries, as well as to assess the role of
management accounting systems in bridging internal and external reporting in accordance with
IERS principles.
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The results of the study indicate that the implementation of IFRS generally has a positive
impact on the quality of financial reporting. Various studies have found a decrease in earnings
management practices, an increase in the transparency and comparability of reports, and a
strengthening of the credibility of financial information used by investors and stakeholders. On the
other hand, IFRS has also been shown to promote the harmonization of global reporting standards
and strengthen corporate governance through a more disciplined audit and oversight system.
However, this study also reveals that the benefits of IFRS are not evenly distributed across countries.
The effectiveness of IFRS implementation is highly dependent on the institutional context, the
readiness of the regulatory infrastructure, and the financial condition of companies. Studies in
Russia and Ukraine show that adopting IFRS without strong enforcement support only results in
formal compliance, not substantive quality improvement. Meanwhile, research in Germany
confirms the importance of effective two-tier enforcement mechanisms to detect and prevent
persistent profit manipulation practices.

The practical implication of this finding is the need for synchronization between external
reporting policies and internal management accounting systems, whereby companies must
strengthen internal controls, internal audits, and professional training so that the implementation
of IFRS is not merely a formality. In addition, modern accounting technologies, such as automation,
big data analytics, and Al-based accounting, can be utilized to improve the efficiency and accuracy
of financial reporting in accordance with IFRS principles. National regulations also need to be
adjusted to support the transition to IFRS, taking into account local economic and institutional
characteristics. This study makes an important contribution to the understanding of IFRS and global
accounting quality, but has limitations in its use of secondary data based on the national context,
lack of long-term analysis, and failure to consider moderating variables such as accounting
technology, organizational culture, and capital market pressures.
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